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Source:  Social Security Trustees’ Report, March 2001--Intermediate Projections.
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Social Security Cash DeficitsSocial Security Cash DeficitsSocial Security Cash DeficitsSocial Security Cash DeficitsSocial Security Cash Deficits
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Source:  Social Security Trustees’ Report, March 2001--Intermediate Projections.
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Source:  Social Security Trustees’ Report, March 2001--Intermediate Projections.
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THE IMPLIED BENEFITTHE IMPLIED BENEFITTHE IMPLIED BENEFITTHE IMPLIED BENEFITTHE IMPLIED BENEFIT CUT CUT CUT CUT CUT IN  IN  IN  IN  IN THE CURRENTTHE CURRENTTHE CURRENTTHE CURRENTTHE CURRENT SYSTEM* SYSTEM* SYSTEM* SYSTEM* SYSTEM*

Source:  Social Security Trustees’ Report, March 2001--Intermediate Projections.
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Source:  Social Security Trustees’ Report, March 2001--Intermediate Projections.
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ParParParParPart t t t t AAAAA Cash Deficits Cash Deficits Cash Deficits Cash Deficits Cash Deficits
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Source:  General Accounting Office, March 2001.
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Social Security

Medicare & Medicaid

All Other Spending

Revenue

17.8 per17.8 per17.8 per17.8 per17.8 percentcentcentcentcent

24.2 per24.2 per24.2 per24.2 per24.2 percentcentcentcentcent

40.4 per40.4 per40.4 per40.4 per40.4 percentcentcentcentcent

GAO’s “Save the Social Security Surpluses” simulation which assumes revenue
as a share of GDP declines from its 2000 level of 20.6 percent due to unspecified
permanent policy actions.  In this simulation, policy changes are allocated equally
between revenue reductions and spending increases.



WE NEED WE NEED WE NEED WE NEED WE NEED TTTTTO SAO SAO SAO SAO SAVE MORE VE MORE VE MORE VE MORE VE MORE THAN JUSTTHAN JUSTTHAN JUSTTHAN JUSTTHAN JUST     THETHETHETHETHE
SOCIAL SECURITY SURPLUSSOCIAL SECURITY SURPLUSSOCIAL SECURITY SURPLUSSOCIAL SECURITY SURPLUSSOCIAL SECURITY SURPLUS

PrPrPrPrPresent esent esent esent esent VVVVValue of Futuralue of Futuralue of Futuralue of Futuralue of Future Social Security Surpluses and Deficitse Social Security Surpluses and Deficitse Social Security Surpluses and Deficitse Social Security Surpluses and Deficitse Social Security Surpluses and Deficits

$6$6$6$6$6

$5$5$5$5$5

$4$4$4$4$4

$3$3$3$3$3

$2$2$2$2$2

$1$1$1$1$1

$0$0$0$0$0
Surpluses, 2001-2015Surpluses, 2001-2015Surpluses, 2001-2015Surpluses, 2001-2015Surpluses, 2001-2015

TTTTTHEHEHEHEHE C C C C CONCORDONCORDONCORDONCORDONCORD

CCCCCOALITIONOALITIONOALITIONOALITIONOALITION
Source:  Social Security Trustees’ Report, March 2001--Intermediate Projections.
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Deficits, 2016-2075Deficits, 2016-2075Deficits, 2016-2075Deficits, 2016-2075Deficits, 2016-2075

PrPrPrPrPresent esent esent esent esent VVVVValue of Socialalue of Socialalue of Socialalue of Socialalue of Social
Security DeficitsSecurity DeficitsSecurity DeficitsSecurity DeficitsSecurity Deficits

2016-20752016-20752016-20752016-20752016-2075
-$5.148 -$5.148 -$5.148 -$5.148 -$5.148 TTTTTrillionrillionrillionrillionrillion

PrPrPrPrPresent esent esent esent esent VVVVValue of Socialalue of Socialalue of Socialalue of Socialalue of Social
Security DeficitsSecurity DeficitsSecurity DeficitsSecurity DeficitsSecurity Deficits

2001-20152001-20152001-20152001-20152001-2015
-$862 Billion-$862 Billion-$862 Billion-$862 Billion-$862 Billion

Saving Social Security’Saving Social Security’Saving Social Security’Saving Social Security’Saving Social Security’s prs prs prs prs projected surplus will coverojected surplus will coverojected surplus will coverojected surplus will coverojected surplus will cover 44% of the pr 44% of the pr 44% of the pr 44% of the pr 44% of the projected Social Securityojected Social Securityojected Social Securityojected Social Securityojected Social Security
 deficits between 2016 and 2038 and  17% of the pr deficits between 2016 and 2038 and  17% of the pr deficits between 2016 and 2038 and  17% of the pr deficits between 2016 and 2038 and  17% of the pr deficits between 2016 and 2038 and  17% of the projected deficits between 2016 and 2075.ojected deficits between 2016 and 2075.ojected deficits between 2016 and 2075.ojected deficits between 2016 and 2075.ojected deficits between 2016 and 2075.



Source:  Bureau of Economic Affairs (2001)

THE U.S. PERSONALTHE U.S. PERSONALTHE U.S. PERSONALTHE U.S. PERSONALTHE U.S. PERSONAL SA SA SA SA SAVINGS RAVINGS RAVINGS RAVINGS RAVINGS RATE HASTE HASTE HASTE HASTE HAS
PLUMMETED PLUMMETED PLUMMETED PLUMMETED PLUMMETED TTTTTO NEWO NEWO NEWO NEWO NEW LOWS LOWS LOWS LOWS LOWS
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6%6%6%6%6%
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2%2%2%2%2%

0%0%0%0%0%
1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 20011980 1982 1984 1986 1988 1990 1992 1994 1996 1998 20011980 1982 1984 1986 1988 1990 1992 1994 1996 1998 20011980 1982 1984 1986 1988 1990 1992 1994 1996 1998 20011980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2001
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Beyond ourBeyond ourBeyond ourBeyond ourBeyond our Of Of Of Of Official National Debt, ficial National Debt, ficial National Debt, ficial National Debt, ficial National Debt, WWWWWe have e have e have e have e have Accumulated aAccumulated aAccumulated aAccumulated aAccumulated a
$20 $20 $20 $20 $20 TTTTTrillion Mountain of Unfunded Benefit Liabilities.rillion Mountain of Unfunded Benefit Liabilities.rillion Mountain of Unfunded Benefit Liabilities.rillion Mountain of Unfunded Benefit Liabilities.rillion Mountain of Unfunded Benefit Liabilities.

Federal Federal Federal Federal Federal Assets and Liabilites at theAssets and Liabilites at theAssets and Liabilites at theAssets and Liabilites at theAssets and Liabilites at the
End of FYEnd of FYEnd of FYEnd of FYEnd of FY 1999, in  1999, in  1999, in  1999, in  1999, in TTTTTrillions of Dollarsrillions of Dollarsrillions of Dollarsrillions of Dollarsrillions of Dollars

$25$25$25$25$25

$20$20$20$20$20

$15$15$15$15$15

$10$10$10$10$10

$5$5$5$5$5

$0$0$0$0$0
Assets LiabilitiesAssets LiabilitiesAssets LiabilitiesAssets LiabilitiesAssets Liabilities

TTTTTotal:otal:otal:otal:otal: $2.3 $2.3 $2.3 $2.3 $2.3 TTTTTrillionrillionrillionrillionrillion

Medicare: $9.9

Social Security: $9.6

Federal Pensions: $1.6

Other Financial
Liabilities: $0.2

Publicly Held Debt: $3.6

TTTTTotal:otal:otal:otal:otal: $25.0 $25.0 $25.0 $25.0 $25.0 TTTTTrillionrillionrillionrillionrillion
U

nfunded B
enefit L

iabilities:  $21.2 T
rillion

Source:  OMB, SSA, and HCFA.
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